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Fiscal Year 2015 General Provisions

Sec. 201. Fifty percent of the amounts of budget authority, or in lieu thereof 50 percent of the cash amounts associated with such
budget authority, that are recaptured from projects described in section 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 1437 note) shall be rescinded or in the case of cash, shall be remitted to the Treasury, and such
amounts of budget authority or cash recaptured and not rescinded or remitted to the Treasury shall be used by State housing
finance agencies or local governments or local housing agencies with projects approved by the Secretary of Housing and Urban
Development for which settlement occurred after January 1, 1992, in accordance with such section. Notwithstanding the previous
sentence, the Secretary may award up to 15 percent of the budget authority or cash recaptured and not rescinded or remitted to the
Treasury to provide project owners with incentives to refinance their project at a lower interest rate.

Explanation of this Section: This section governs the sharing of savings that result from refunding the existing bonds for certain
Section 8 contracts. Section 1012 of the McKinney Act requires HUD to split the savings evenly between Treasury and State Housing
Finance Agencies. These savings typically takes the form of a cash rebate from the bond trustee to the U.S. Treasury. Trustee
sweeps continue for the term of the contract. HAP contracts were originally for 30 years with some 40-year contracts set to expire
in 2024. The savings provided to State Housing Finance Agencies can be used for social services, fees for professional services
essential to carry out McKinney-funded activities, project facilities or mechanical systems, and office systems.

Proposed Action: The President’s Budget proposes retaining this section.

Sec. 202. None of the amounts made available under this Act may be used during fiscal year [2014] 2015 to investigate or
prosecute under the Fair Housing Act any otherwise lawful activity engaged in by one or more persons, including the filing or
maintaining of a nonfrivolous legal action, that is engaged in solely for the purpose of achieving or preventing action by a
Government official or entity, or a court of competent jurisdiction.

Explanation of this Section: This section makes clear that the Department will not use its authority under the Fair Housing Act to
investigate or prosecute legal activity.

Proposed Action: The President’s Budget proposes retaining this section.

Sec. 203. Sections 203 and 209 of division C of Public Law 112–55 (125 Stat. 693–694) shall apply during fiscal year [2014] 2015
as if such sections were included in this title, except that during such fiscal year such sections shall be applied by substituting "fiscal
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year [2014] 2015'' for "fiscal year 2011'' and for "fiscal year 2012'' each place such terms appear, and shall be amended to reflect
revised delineations of statistical areas established by the Office of Management and Budget pursuant to 44 U.S.C. 3504(e)(3), 31
U.S.C., 1104(d), and Executive Order 10253.

Explanation of this Section: This provision consolidates and extends Sections 203 and 209 of the FY 2012 Appropriations Act,
which are longstanding provisions for the Housing Opportunities for Persons with AIDS (HOPWA) program. The provision continues
to give HUD the authority to honor agreements between cities and their states to manage HOPWA grants, allow former grantees to
continue to receive direct allocations, and allow the program to use AIDS incidence data collected over a three year period instead of
one year. As amended, this provision also updated the references to the MSAs in the FY 2012 Appropriations Act to reflect the
updated names as delineated by Office of Management and Budget.

Proposed Action: The President’s Budget proposes retaining this section with amendments.

Sec. 204. Except as explicitly provided in law, any grant, cooperative agreement or other assistance made pursuant to title II of
this Act shall be made on a competitive basis and in accordance with section 102 of the Department of Housing and Urban
Development Reform Act of 1989 (42 U.S.C. 3545).

Explanation of this Section: This provision requires that HUD funds be subject to competition unless specified otherwise in
statute.

Proposed Action: The President’s Budget proposes retaining this section.

Sec. 205. Section 7 of the Department of Housing and Urban Development Act (42 U.S.C. 3535) is amended by adding at the end
the following new subsection: (u)(1) Funds of the Department of Housing and Urban Development subject to the Government
Corporation Control Act or section 402 of the Housing Act of 1950 shall be available, without regard to the limitations on
administrative expenses, for legal services on a contract or fee basis, and for utilizing and making payment for services and facilities
of the Federal National Mortgage Association, Government National Mortgage Association, Federal Home Loan Mortgage
Corporation, Federal Financing Bank, Federal Reserve banks or any member thereof, Federal Home Loan banks, and any insured
bank within the meaning of the Federal Deposit Insurance Corporation Act, as amended (12 U.S.C. 1811–1). (2) Corporations and
agencies of the Department which are subject to the Government Corporation Control Act shall make such expenditures, within the
limits of funds and borrowing authority available to each such corporation or agency and in accordance with law, and to make such
contracts and commitments without regard to fiscal year limitations, as provided by section 104 of such Act, as may be necessary in
carrying out the programs of such corporation or agency. Collections of these corporations and agencies may be used for new loan
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or mortgage purchase commitments only to the extent provided in an appropriations act (unless such loans are in support of other
forms of assistance provided for in appropriations acts), except that this paragraph shall not apply to the mortgage insurance or
guaranty operations of these corporations, or where loans or mortgage purchases are necessary to protect the financial interest of
the United States Government.

Explanation of this Section: This provision makes limitations on administrative expenses inapplicable to certain expenditures of
Ginnie Mae, including legal services contracts and the expenses of carrying out its programmatic duties. This provision ensures that
administrative expenses provided in annual appropriations bills does not preclude Ginnie Mae’s reliance upon its permanent,
indefinite appropriation, in Section 1 of the National Housing Act, for essential operating funds.

Proposed Action: The President’s Budget proposes making this section permanent law and incorporates Sec. 207 from the
Consolidated Appropriations Act, 2014 (Public Law 113-76).

[SEC. 206. Unless otherwise provided for in this Act or through a reprogramming of funds, no part of any appropriation for the
Department of Housing and Urban Development shall be available for any program, project or activity in excess of amounts set forth
in the budget estimates submitted to Congress.]

Explanation of this Section: This provision forbids HUD from spending more money on any program than the agency proposed
in the budget estimates, unless a different amount is appropriated or provided in a reprogramming.

Proposed Action: The President’s Budget proposes deleting this provision because it is redundant.

[SEC. 207. Corporations and agencies of the Department of Housing and Urban Development which are subject to the Government
Corporation Control Act are hereby authorized to make such expenditures, within the limits of funds and borrowing authority
available to each such corporation or agency and in accordance with law, and to make such contracts and commitments without
regard to fiscal year limitations as provided by section 104 of such Act as may be necessary in carrying out the programs set forth in
the budget for 2014 for such corporation or agency except as hereinafter provided: Provided, That collections of these corporations
and agencies may be used for new loan or mortgage purchase commitments only to the extent expressly provided for in this Act
(unless such loans are in support of other forms of assistance provided for in this or prior appropriations Acts), except that this
proviso shall not apply to the mortgage insurance or guaranty operations of these corporations, or where loans or mortgage
purchases are necessary to protect the financial interest of the United States Government.]
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Explanation of this Section: This section is an authorization by which Congress implements its responsibilities under section 104
of the Government Corporations Control Act (31 U.S.C. 9104). After consideration of Ginnie Mae’s budget program, as submitted by
the President, Congress, through this section, ratifies such budget program and authorizes expenditures of funds, both provided in
the appropriations act (for salaries and expenses) and by the permanent indefinite appropriation in Section 1 of the National Housing
Act, necessary to carry out the programs set forth in Ginnie Mae’s budge program for the coming year.

Proposed Action: The President’s Budget proposes deleting this provision and making it permanent law in Sec. 205.

[SEC. 208. The Secretary of Housing and Urban Development shall provide quarterly reports to the House and Senate Committees
on Appropriations regarding all uncommitted, unobligated, recaptured and excess funds in each program and activity within the
jurisdiction of the Department and shall submit additional, updated budget information to these Committees upon request.]

Explanation of this Section: This provision requires HUD to submit quarterly reports on status of funds.

Proposed Action: The President’s Budget proposes to delete this provision.

[SEC. 209. The President's formal budget request for fiscal year 2015, as well as the Department of Housing and Urban
Development's congressional budget justifications to be submitted to the Committees on Appropriations of the House of
Representatives and the Senate, shall use the identical account and sub-account structure provided under this Act.]

Explanation of this Section: This provision requires the Department to structure its budget request in an identical way to the
structure of the Appropriations Act.

Proposed Action: The President’s Budget proposes to delete this provision. The Department provides justification in this format
and will continue to do so.

[SEC. 210. Paragraph (2)(B)(i) of section 3(a) of the United States Housing Act of 1937 (42 U.S.C. 1437a(a)) is amended—

(1) in the matter preceding subclause (I)—
(A) by striking "Except as otherwise provided under this clause, each'' and inserting "Each''; and
(B) by inserting after "which shall'' the following: "not be lower than 80 percent of the applicable fair market rental

established under section 8(c) of this Act and which shall''; and
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(2) by striking the undesignated matter following subclause (II) and inserting the following: "Public housing agencies must
comply by June 1, 2014, with the requirement of this clause, except that if a new flat rental amount for a dwelling unit will increase
a family's existing rental payment by more than 35 percent, the new flat rental amount shall be phased in as necessary to ensure
that the family's existing rental payment does not increase by more than 35 percent annually. The preceding sentence shall not be
construed to require establishment of rental amounts equal to 80 percent of the fair market rental in years when the fair market
rental falls from the prior year.''. ]

Explanation of this Section: This provision requires PHAs to set flat rents at levels no lower than 80 percent of the fair market
rent, except that PHAs will have to phase-in flat rent increases as necessary to ensure that a family’s existing rental payment does
not increase by more than 35 percent annually.

Proposed Action: The President’s Budget proposes deleting this provision because it is now permanent law.

Sec. [211] 206. A public housing agency or such other entity that administers Federal housing assistance for the Housing Authority
of [the county of Los Angeles, California,] the [States] State of Alaska[, Iowa, and Mississippi] shall not be required to include a
resident of public housing or a recipient of assistance provided under section 8 of the United States Housing Act of 1937 on the
board of directors or a similar governing board of such agency or entity as required under section(2)(b) of such Act. Each public
housing agency or other entity that administers Federal housing assistance under section 8 for the Housing Authority of [the
county of Los Angeles, California and] the [States] State of Alaska[, Iowa and Mississippi] that chooses not to include a resident of
public housing or a recipient of section 8 assistance on the board of directors or a similar governing board shall establish an advisory
board of not less than six residents of public housing or recipients of section 8 assistance to provide advice and comment to the
public housing agency or other administering entity on issues related to public housing and section 8. Such advisory board shall meet
not less than quarterly.

Explanation of this Section: This provision, as amended, allows PHA Boards in Alaska to establish advisory boards in lieu of
adhering to the public housing resident representation requirement.

Proposed Action: The President’s budget proposes retaining this provision with amendments because it provides flexibility for
PHAs to choose a governance structure that fits their needs.

[SEC. 212. Subparagraph (A) of section 3(b)(6) of the United States Housing Act of 1937 (42 U.S.C. 1437a(b)(6)(A)) is amended by
inserting before the period at the end the following: ", or a consortium of such entities or bodies as approved by the Secretary''.]
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Explanation of this Section: This provision adds a consortium of PHAs to the definition of a PHA that operates public housing.

Proposed Action: The President’s Budget proposes to delete this provision since it is no longer necessary because it is permanent
law.

[SEC. 213. No funds provided under this title may be used for an audit of the Government National Mortgage Association that
makes applicable requirements under the Federal Credit Reform Act of 1990 (2 U.S.C. 661 et seq.).]

Explanation of this Section: This provision prohibits use of GNMA funds for certain audit activities.

Proposed Action: The President’s Budget proposes deleting this provision as it has no effect on the audits of GNMA.

SEC. [214]207.
(a) Notwithstanding any other provision of law, subject to the conditions listed under this section, for fiscal years [2014] 2015 and
[2015] 2016, the Secretary of Housing and Urban Development may authorize the transfer of
some or all project-based assistance, debt held or insured by the Secretary and statutorily required low-income and very low-income
use restrictions if any, associated with one or more multifamily housing project or projects to another multifamily housing project or
projects.

(b) PHASED TRANSFERS.—Transfers of project-based assistance under this section may be done in phases to accommodate the
financing and other requirements related to rehabilitating or constructing the project or projects to which the assistance is
transferred, to ensure that such project or projects meet the standards under subsection (c).

(c) The transfer authorized in subsection (a) is subject to the following conditions:
(1) NUMBER AND BEDROOM SIZE OF UNITS.—

(A) For occupied units in the transferring project: the number of low-income and very low-income units and the
configuration (i.e. bedroom size) provided by the transferring project shall be no less than when transferred to the receiving
project or projects and the net dollar amount of Federal assistance provided to the transferring project shall remain the same
in the receiving project or projects.

(B) For unoccupied units in the transferring project: the Secretary may authorize a reduction in the number of
dwelling units in the receiving project or projects to allow for a reconfiguration of bedroom sizes to meet current market
demands, as determined by the Secretary and provided there is no increase in the project-based assistance budget authority.
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(2) The transferring project shall, as determined by the Secretary, be either physically obsolete or economically nonviable.
(3) The receiving project or projects shall meet or exceed applicable physical standards established by the Secretary.
(4) The owner or mortgagor of the transferring project shall notify and consult with the tenants residing in the transferring

project and provide a certification of approval by all appropriate local governmental officials.
(5) The tenants of the transferring project who remain eligible for assistance to be provided by the receiving project or

projects shall not be required to vacate their units in the transferring project or projects until new units in the receiving project are
available for occupancy.

(6) The Secretary determines that this transfer is in the best interest of the tenants.
(7) If either the transferring project or the receiving project or projects meets the condition specified in subsection (d)(2)(A),

any lien on the receiving project resulting from additional financing obtained by the owner shall be subordinate to any FHA-insured
mortgage lien transferred to, or placed on, such project by the Secretary, except that the Secretary may waive this requirement
upon determination that such a waiver is necessary to facilitate the financing of acquisition, construction, and/or rehabilitation of the
receiving project or projects.

(8) If the transferring project meets the requirements of subsection (d)(2), the owner or mortgagor of the receiving project
or projects shall execute and record either a continuation of the existing use agreement or a new use agreement for the project
where, in either case, any use restrictions in such agreement are of no lesser duration than the existing use restrictions.

(9) The transfer does not increase the cost (as defined in section 502 of the Congressional Budget Act of 1974, as amended)
of any FHA-insured mortgage, except to the extent that appropriations are provided in advance for the amount of any such
increased cost.

(d) For purposes of this section—
(1) the terms "low-income'' and "very low-income'' shall have the meanings provided by the statute and/or regulations
governing the program under which the project is insured or assisted;
(2) the term "multifamily housing project'' means housing that meets one of the following conditions—

(A) housing that is subject to a mortgage insured under the National Housing Act;
(B) housing that has project-based assistance attached to the structure including projects undergoing mark to market

debt restructuring under the Multifamily Assisted Housing Reform and Affordability Housing Act;
(C) housing that is assisted under section 202 of the Housing Act of 1959 as amended by section 801 of the Cranston-

Gonzales National Affordable Housing Act;
(D) housing that is assisted under section 202 of the Housing Act of 1959, as such section existed before the

enactment of the Cranston-Gonzales National Affordable Housing Act;
(E) housing that is assisted under section 811 of the Cranston-Gonzales National Affordable Housing Act; or
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(F) housing or vacant land that is subject to a use agreement;
(3) the term "project-based assistance'' means—

(A) assistance provided under section 8(b) of the United States Housing Act of 1937;
(B) assistance for housing constructed or substantially rehabilitated pursuant to assistance provided under section

8(b)(2) of such Act (as such section existed immediately before October 1, 1983);
(C) rent supplement payments under section 101 of the Housing and Urban Development Act of 1965;
(D) interest reduction payments under section 236 and/or additional assistance payments under section 236(f)(2) of

the National Housing Act;
(E) assistance payments made under section 202(c)(2) of the Housing Act of 1959; and
(F) assistance payments made under section 811(d)(2) of the Cranston-Gonzalez National Affordable Housing Act;

(4) the term "receiving project or projects'' means the multifamily housing project or projects to which some or all of the
project-based assistance, debt, and statutorily required low-income and very low-income use restrictions are to be transferred;

(5) the term "transferring project'' means the multifamily housing project which is transferring some or all of the project-
based assistance, debt and the statutorily required low-income and very low-income use restrictions to the receiving project or
projects; and

(6) the term "Secretary'' means the Secretary of Housing and Urban Development.

(e) PUBLIC NOTICE AND RESEARCH REPORT.—
(1) The Secretary shall publish by notice in the Federal Register the terms and conditions, including criteria for HUD approval,

of transfers pursuant to this section no later than 30 days before the effective date of such notice.
(2) The Secretary shall conduct an evaluation of the transfer authority under this section, including the effect of such

transfers on the operational efficiency, contract rents, physical and financial conditions, and long-term preservation of the affected
properties.

Explanation of this Section: This provision allows the transfer of subsidy, debt and use restrictions from an obsolete multifamily
project to a viable multifamily project under a variety of specified conditions.

Proposed Action: The Department proposes to retain this provision, as revised to add an evaluation component, effective for fiscal
years 2015 and 2016.

SEC. [215]208. (a) No assistance shall be provided under section 8 of the United States Housing Act of 1937 (42 U.S.C. 1437f) to
any individual who—
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(1) is enrolled as a student at an institution of higher education (as defined under section 102 of the Higher Education Act of
1965 (20 U.S.C. 1002));

(2) is under 24 years of age;
(3) is not a veteran;
(4) is unmarried;
(5) does not have a dependent child;
(6) is not a person with disabilities, as such term is defined in section 3(b)(3)(E) of the United States Housing Act of 1937 (42

U.S.C. 1437a(b)(3)(E)) and was not receiving assistance under such section 8 as of November 30, 2005; and
(7) is not otherwise individually eligible, or has parents who, individually or jointly, are not eligible, to receive assistance

under section 8 of the United States Housing Act of 1937 (42 U.S.C. 1437f).

(b) For purposes of determining the eligibility of a person to receive assistance under section 8 of the United States Housing Act of
1937 (42 U.S.C. 1437f), any financial assistance (in excess of amounts received for tuition and any other required fees and charges)
that an individual receives under the Higher Education Act of 1965 (20 U.S.C. 1001 et seq.), from private sources, or an institution of
higher education (as defined under the Higher Education Act of 1965 (20 U.S.C. 1002)), shall be considered income to that
individual, except for a person over the age of 23 with dependent children.

Explanation of this Section: This provision clarifies the eligibility for assistance under section 8 of the United States Housing Act
of 1937.

Proposed Action: The President’s Budget proposes retaining this provision.

[SEC. 216. The funds made available for Native Alaskans under the heading "Native American Housing Block Grants'' in title II of
this Act shall be allocated to the same Native Alaskan housing block grant recipients that received funds in fiscal year 2005.]

Explanation of this Section: This section would direct block grant funds awarded to each tribe to be allocated to those entities
that received funding in fiscal year 2005.

Proposed Action: The President’s Budget proposes to delete this provision because it is not supportive of tribal self-determination.

SEC. [217]209. [Notwithstanding the limitation in the first sentence of section 255(g) of the National Housing Act (12 U.S.C.
1715z-20(g)), the Secretary of Housing and Urban Development may, until September 30, 2014, insure and enter into commitments
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to insure mortgages under such section 255.] Section 255(g) of the National Housing Act (12 U.S.C.1715z-20(g)) is amended by
striking "AUTHORITY—" and all that follows through "275,000." and inserting "AMOUNT.—".

Explanation of this Section: This section removes the limitations placed on Housing Equity Conversion Mortgages (HCEM) that
can be insured by the FHA.

Proposed Action: The President’s Budget proposed to amend the provision to permanently remove the cap.

SEC. [218]210. Notwithstanding any other provision of law, in fiscal year [2014] 2015, in managing and disposing of any
multifamily property that is owned or has a mortgage held by the Secretary of Housing and Urban Development, and during the
process of foreclosure on any property with a contract for rental assistance payments under section 8 of the United States Housing
Act of 1937 or other Federal programs, the Secretary shall maintain any rental assistance payments under section 8 of the United
States Housing Act of 1937 and other programs that are attached to any dwelling units in the property. To the extent the Secretary
determines, in consultation with the tenants and the local government, that such a multifamily property owned or held by the
Secretary is not feasible for continued rental assistance payments under such section 8 or other programs, based on consideration of
(1) the costs of rehabilitating and operating the property and all available Federal, State, and local resources, including rent
adjustments under section 524 of the Multifamily Assisted Housing Reform and Affordability Act of 1997 ("MAHRAA'') and (2)
environmental conditions that cannot be remedied in a cost-effective fashion, the Secretary may, in consultation with the tenants of
that property, contract for project-based rental assistance payments with an owner or owners of other existing housing properties,
or provide other rental assistance. The Secretary shall also take appropriate steps to ensure that project based contracts remain in
effect prior to foreclosure, subject to the exercise of contractual abatement remedies to assist relocation of tenants for imminent
major threats to health and safety after written notice to and informed consent of the affected tenants and use of other available
remedies, such as partial abatements or receivership. After disposition of any multifamily property described under this section, the
contract and allowable rent levels on such properties shall be subject to the requirements under section 524 of MAHRAA.

Explanation of this Section: This section governs the use of project-based subsidy in connection with managing and disposing of
multifamily properties.

Proposed Action: The President’s Budget proposes retaining the provision with the date change.
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[SEC. 219. Notwithstanding any other provision of law, the recipient of a grant under section 202b of the Housing Act of 1959 (12
U.S.C. 1701q) after December 26, 2000, in accordance with the unnumbered paragraph at the end of section 202(b) of such Act,
may, at its option, establish a single-asset nonprofit entity to own the project and may lend the grant funds to such entity, which
may be a private nonprofit organization described in section 831 of the American Homeownership and Economic Opportunity Act of
2000.]

Explanation of this Section: This section states that section 202(b) grants after December 2000 may be awarded to private, non-
profit organizations.

Proposed Action: The President’s Budget proposes to delete this section because it is permanent law, enacted as section 220 of
Public Law 111-117.

[SEC. 220. (a) INSPECTIONS.—Section 8(o)(8) of the United States Housing Act of 1937 (42 U.S.C. 1437f(o)(8)) is amended—
(1) by redesignating subparagraph (E) as subparagraph (G); and
(2) by striking subparagraph (D) and inserting the following new subparagraphs:

"(D) BIENNIAL INSPECTIONS.—
"(i) REQUIREMENT.—Each public housing agency providing assistance under this subsection (or other

entity, as provided in paragraph (11)) shall, for each assisted dwelling unit, make inspections not less often
than biennially during the term of the housing assistance payments contract for the unit to determine whether
the unit is maintained in accordance with the requirements under subparagraph(A).

"(ii) USE OF ALTERNATIVE INSPECTION METHOD.—The requirements under clause (i) may be
complied with by use of inspections that qualify as an alternative inspection
method pursuant to subparagraph (E).

"(iii) RECORDS.—The public housing agency (or other entity) shall retain the records of the inspection
for a reasonable time, as determined by the Secretary, and shall make the records available upon request to
the Secretary, the Inspector General for the Department of Housing and Urban Development, and any auditor
conducting an audit under section 5(h).

"(iv) MIXED-FINANCE PROPERTIES.—The Secretary may adjust the frequency of inspections for mixed-
finance properties assisted with vouchers under paragraph (13) to facilitate the use of the alternative
inspections in subparagraph (E).
"(E) ALTERNATIVE INSPECTION METHOD.—An inspection of a property shall qualify as an alternative
inspection method for purposes of this subparagraph if—
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"(i) the inspection was conducted pursuant to requirements under a Federal, State, or local housing
program (including the Home investment partnership program under title II of the Cranston-Gonzalez National
Affordable Housing Act and the low-income housing tax credit program under section 42 of the Internal
Revenue Code of 1986); and

"(ii) pursuant to such inspection, the property was determined to meet the standards or requirements
regarding housing quality or safety applicable to properties assisted under such program, and, if a non-Federal
standard or requirement was used, the public housing agency has certified to the Secretary that such standard
or requirement provides the same (or greater) protection to occupants of dwelling units meeting such standard
or requirement as would the housing quality standards under subparagraph (B).
"(F) INTERIM INSPECTIONS.—Upon notification to the public housing agency, by a family (on whose behalf
tenant-based rental assistance is provided under this subsection) or by a government official, that the dwelling
unit for which such assistance is provided does not comply with the housing quality standards under
subparagraph (B), the public housing agency shall inspect the dwelling unit—

"(i) in the case of any condition that is life-threatening, within 24 hours after the agency's receipt of
such notification, unless waived by the Secretary in extraordinary circumstances; and

"(ii) in the case of any condition that is not life-threatening, within a reasonable time frame, as
determined by the Secretary.''.

(b) EFFECTIVE DATE.—The amendments in subsection (a) shall take effect upon such date as the Secretary
determines, in the Secretary's sole discretion, through the Secretary's publication of such date in the Federal Register, as part
of regulations promulgated, or a notice issued, by the Secretary to implement such amendments. ]

Explanation of this Section: This provision changes the requirement for mandatory inspection of units from one to two years at a
minimum. The provision continues tenant rights to request inspections during the interim period. In addition, PHAs will be able to
satisfy inspections requirements through alternative standards, as long as they are established by other Federal housing programs.

Proposed Action: The President’s Budget proposes deleting this provision since it is now permanent law.

SEC. [221]211. [The commitment authority provided under the heading "Community Development Loan Guarantees Program
Account'' may be used to guarantee, or make commitments to guarantee, notes, or other obligations issued by any State on behalf
of non-entitlement communities in the State in accordance with the requirements of section 108 of the Housing and Community
Development Act of 1974: Provided, That any State receiving such a guarantee or commitment shall distribute all funds subject to
such guarantee to the units of general local government in non-entitlement areas that received the commitment.] COMMUNITY
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DEVELOPMENT LOAN GUARANTEE AMENDMENTS. — Section 108 of the Housing and Community Development Act of 1974 (42
U.S.C. 5308) is amended—

(1) in subsection (a) by inserting "States on behalf of non-entitlement communities," after "issued by such eligible public
entities,";
(2) by striking subsection (k) and inserting the following:

"(k) The Secretary shall monitor the use by eligible public entities and states of commitment amounts authorized in
appropriation Acts for any fiscal year. If the Secretary finds that 50 percent of the annual commitment amount has been
committed, the Secretary may impose a limitation on the amount of guarantees any one entity may receive in any fiscal year
of $35,000,000 for units of general local government receiving grants under section 106(b) or states receiving grants under
section 106(d) and $7,000,000 for units of general local government receiving grants under section 106(d); or request the
enactment of legislation increasing the annual commitment authority for guarantees under this section."; and
(3) by striking subsection (m) and inserting the following new subsection:

"(m) DISTRIBUTION OF FUNDS TO LOCAL GOVERNMENTS IN NON-ENTITLEMENT AREAS.—Any State receiving a
guarantee or commitment on behalf of non-entitlement areas shall distribute all funds that are subject to such guarantee to
the units of general local government in non-entitlement areas that received the commitment.".

Explanation of this Section: This section, as amended, authorizes the Section 108 Loan Guarantee program to be used to
guarantee notes or other obligations issued by any State on behalf of non-entitlement communities in the State.

Proposed Action: The President’s Budget proposes making this section, as amended, permanent law.

[SEC. 222. Public housing agencies that own and operate 400 or fewer public housing units may elect to be exempt from any asset
management requirement imposed by the Secretary of Housing and Urban Development in connection with the operating fund rule:
Provided, That an agency seeking a discontinuance of a reduction of subsidy under the operating fund formula shall not be exempt
from asset management requirements.]

Explanation of this Section: This section permits small PHAs with 400 or fewer units to elect not to operate under asset
management.

Proposed Action: The President’s Budget proposes deleting this provision because the Department does not support increasing
the threshold for exemption for asset management to 400 units.
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[SEC. 223. With respect to the use of amounts provided in this Act and in future Acts for the operation, capital improvement and
management of public housing as authorized by sections 9(d) and 9(e) of the United States Housing Act of 1937 (42 U.S.C. 1437g(d)
and (e)), the Secretary shall not impose any requirement or guideline relating to asset management that restricts or limits in any
way the use of capital funds for central office costs pursuant to section 9(g)(1) or 9(g)(2) of the United States Housing Act of 1937
(42 U.S.C. 1437g(g)(1), (2)): Provided, That a public housing agency may not use capital funds authorized under section 9(d) for
activities that are eligible under section 9(e) for assistance with amounts from the operating fund in excess of the amounts permitted
under section 9(g)(1) or 9(g)(2).]

Explanation of this Section: This section prohibits the Department from imposing requirements or guidelines related to asset
management that restricts or limits the use of capital funds for PHAs’ central office/overhead costs.

Proposed Action: The President’s Budget recommends deleting this provision. It is not necessary to repeat this provision since it
was enacted to apply to “future Acts.”

SEC. [224]212. No official or employee of the Department of Housing and Urban Development shall be designated as an allotment
holder unless the Office of the Chief Financial Officer has determined that such allotment holder has implemented an adequate
system of funds control and has received training in funds control procedures and directives. The Chief Financial Officer shall ensure
that there is a trained allotment holder for each HUD sub-office under the accounts "Executive Offices'' and "Administrative Support
Offices,'' as well as each account receiving appropriations for "Program Office Salaries and Expenses'' within the Department
of Housing and Urban Development.

Explanation of this Section: This provision requires the OCFO to make sure that an adequate funds control system is in place
and training on funds control procedures and directives has occurred for an official or employee before such official or employee is
designated an allotment holder. It also requires the CFO to ensure that each office in the S&E accounts has a trained allotment
holder.

Proposed Action: The Department proposes retaining this provision.

[SEC. 225. The Secretary of Housing and Urban Development shall report annually to the House and Senate Committees on
Appropriations on the status of all section 8 project-based housing, including the number of all project-based units by region as well
as an analysis of all federally subsidized housing being refinanced under the Mark-to-Market program. The Secretary shall in the
report identify all existing units maintained by region as section 8 project-based units and all project-based units that have opted out
of section 8 or have otherwise been eliminated as section 8 project-based units. The Secretary shall identify in detail and by project
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all the efforts made by the Department to preserve all section 8 project-based housing units and all the reasons for any units which
opted out or otherwise were lost as section 8 project-based units. Such analysis shall include a review of the impact of the loss of
any subsidized units in that housing marketplace, such as the impact of cost and the loss of available subsidized, low-income housing
in areas with scarce housing resources for low-income families.]

Explanation of this Section: This provision requires the Department to prepare quarterly reports on section 8 project-based
housing.

Proposed Action: The Department proposes to eliminate this reporting requirement; however it recognizes Congress’ continued
interest in the report. On a semi-annual basis the Department is able to provide data on the status of all section 8 project-based
units by region, an analysis of refinancing under the Mark-to- Market program, existing section 8 units, and units that have opted out
or been eliminated as section 8 project-based units. The Department does not have the resources or capacity to collect data or
report on the requirement to identify all efforts to preserve section 8 project-based units, reasons why units opted out or were lost
as section 8 project based unites and the impact of such losses on affected markets.

SEC. [226]213. The Secretary of the Department of Housing and Urban Development shall, for fiscal year [2014 and subsequent
fiscal years] 2015, notify the public through the Federal Register and other means, as determined appropriate, of the issuance of a
notice of the availability of assistance or notice of funding availability (NOFA) for any program or discretionary fund administered by
the Secretary that is to be competitively awarded. Notwithstanding any other provision of law, for fiscal year [2014 and subsequent
fiscal years] 2015, the Secretary may make the NOFA available only on the Internet at the appropriate Government Web site or
through other electronic media, as determined by the Secretary.

Explanation of this Section: This provision requires the Department to publish notices of availability of assistance or funding
availability for any program that is competitively awarded. The notices may be published on the Internet.

Proposed Action: The Department proposes retaining this provision with date changes.

[SEC. 227. Payment of attorney fees in program-related litigation must be paid from individual program office personnel benefits
and compensation funding. The annual budget submission for program office personnel benefit and compensation funding must
include program-related litigation costs for attorney fees as a separate line item request.]

Explanation of this Section: This provision requires the Department to pay all program-related litigation attorney fees from
individual personnel benefits accounts. These costs must be reflected as a separate line item request in the budget submission.
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Proposed Action: The Department proposes deleting this provision.

SEC. [228]214. The Secretary of the Department of Housing and Urban Development is authorized to transfer up to 5 percent or
[$5,000,000] $10,000,000, whichever is less, of the funds appropriated for any [office] account under the headings "Management
and Administration", "Program Office Salaries and Expenses", or "Government National Mortgage Association" to any other account
funded under [the heading] such headings ["Administrative Support Offices'' to any other office funded under such heading:
Provided, That no appropriation for any office funded under the heading "Administrative Support Offices'' shall be increased or
decreased by more than 5 percent or $5,000,000, whichever is less, without prior written approval of the House and Senate
Committees on Appropriations: Provided further, That the Secretary is authorized to transfer up to 5 percent or $5,000,000,
whichever is less, of the funds appropriated for any account funded under the general heading "Program Office Salaries and
Expenses'' to any other account funded under such heading]: Provided [further], That no appropriation for any account funded
under [the general] such headings ["Program Office Salaries and Expenses''] shall be increased or decreased by more than 5
percent or [$5,000,000] $10,000,000, whichever is less, without prior written [approval of] notification to the House and Senate
Committees on Appropriations[: Provided further, That the Secretary may transfer funds made available for salaries and expenses
between any office funded under the heading "Administrative Support Offices'' and any account funded under the general heading
"Program Office Salaries and Expenses'', but only with the prior written approval of the House and Senate Committees on
Appropriations].

Explanation of this Section: This provision gives the Secretary the authority to transfer a limited amount of funds, as needed,
between accounts that provide for personnel and non-personnel expenses.

Proposed Action: The Department proposes retaining this provision with amendments.

SEC. [229]215. The Disaster Housing Assistance Programs, administered by the Department of Housing and Urban Development,
shall be considered a "program of the Department of Housing and Urban Development'' under section 904 of the McKinney Act for
the purpose of income verifications and matching.

Explanation of this Section: This provision ensures that all recipients of HUD Disaster Assistance funds meet the criteria set forth
in the McKinney Act for income verification and matching.

Proposed Action: The Department proposes retaining this provision.
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SEC. [230]216. (a) The Secretary of Housing and Urban Development shall take the required actions under subsection (b) when a
multifamily housing project with a section 8 contract or contract for similar project-based assistance:

(1) receives a Real Estate Assessment Center (REAC) score of 30 or less; or
(2) receives a REAC score between 31 and 59 and:

(A) fails to certify in writing to HUD within 60 days that all deficiencies have been corrected; or
(B) receives consecutive scores of less than 60 on REAC inspections. Such requirements shall apply to insured

and noninsured projects with assistance attached to the units under section 8 of the united States housing Act of
1937 (42 U.S.C. 1437f), but do not apply to such units assisted under section 8(o)(13) (42 U.S.C. 1437f(o)(13)) or to
public housing units assisted with capital or operating funds under section 9 of the United States Housing Act of 1937
(42U.S.C. 1437g).

(b) The Secretary shall take the following required actions as authorized under subsection (a)—
(1) The Secretary shall notify the owner and provide an opportunity for response within 30 days. If the violations

remain, the Secretary shall develop a Compliance, Disposition and Enforcement Plan within 60 days, with a specified
timetable for correcting all deficiencies. The Secretary shall provide notice of the Plan to the owner, tenants, the local
government, any mortgagees, and any contract administrator.

(2) At the end of the term of the Compliance, Disposition and Enforcement Plan, if the owner fails to fully comply with
such plan, the Secretary may require immediate replacement of project management with a management agent approved by
the Secretary, and shall take one or more of the following actions, and provide additional notice of those actions to the owner
and the parties specified above:

(A) impose civil money penalties;
(B) abate the section 8 contract, including partial abatement, as determined by the Secretary, until all

deficiencies have been corrected;
(C) pursue transfer of the project to an owner, approved by the Secretary under established procedures, which

will be obligated to promptly make all required repairs and to accept renewal of the assistance contract as long as
such renewal is offered; or

(D) seek judicial appointment of a receiver to manage the property and cure all project deficiencies or seek a
judicial order of specific performance requiring the owner to cure all project deficiencies.

(c) The Secretary shall also take appropriate steps to ensure that project-based contracts remain in effect, subject to the
exercise of contractual abatement remedies to assist relocation of tenants for imminent major threats to health and safety after
written notice to and informed consent of the affected tenants and use of other remedies set forth above. To the extent the
Secretary determines, in consultation with the tenants and the local government, that the property is not feasible for continued
rental assistance payments under such section 8 or other programs, based on consideration of (1) the costs of rehabilitating and
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operating the property and all available Federal, State, and local resources, including rent adjustments under section 524 of the
Multifamily Assisted Housing Reform and Affordability Act of 1997 ("MAHRAA'') and (2) environmental conditions that cannot be
remedied in a cost-effective fashion, the Secretary may, in consultation with the tenants of that property, contract for project-based
rental assistance payments with an owner or owners of other existing housing properties, or provide other rental assistance. The
Secretary shall report semi-annually on all properties covered by this section that are assessed through the Real Estate Assessment
Center and have physical inspection scores of less than 30 or have consecutive physical inspection scores of less than 60. The report
shall include:

(1) The enforcement actions being taken to address such conditions, including imposition of civil money penalties and
termination of subsidies, and identify properties that have such conditions multiple times; and

(2) Actions that the Department of Housing and Urban Development is taking to protect tenants of such identified
properties.

Explanation of this Section: This provision requires the Department to take certain actions against owners receiving rental
subsidies that do not maintain safe properties.

Proposed Action: The President’s Budget proposes retaining this provision.

SEC. [231]217. [None of the funds made available by this Act, or any other Act, for purposes authorized under section 8 (only with
respect to the tenant-based rental assistance program) and section 9 of the United States Housing Act of 1937 (42 U.S.C. 1437 et
seq.), may be used by any public housing agency for any amount of salary, for the chief executive officer of which, or any other
official or employee of which, that exceeds the annual rate of basic pay payable for a position at level IV of the Executive Schedule
at any time during any public housing agency fiscal year 2014.] PHA COMPENSATION.—Section 2(b) of the United States Housing
Act of 1937 (42 U.S.C. 1437(b)) is amended by adding the following new paragraph at the end:

"(4) SALARY.—
"(A) GENERAL.—This paragraph establishes the maximum salary that a public housing agency may provide to its employees

and the maximum annual contract amounts that may be paid to its contract personnel using funds provided under this Act. A public
housing agency shall use the same salary structure as described in this paragraph and follow the requirements of uniform
administrative rules for Federal grants and cooperative agreements and principles and standards for determining costs for Federal
awards for all payments that it makes to its employees and for personnel hired as contractors when funds provided under this Act
are used for such payments.

"(B) SALARY STRUCTURE.—
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"(i) The base salary of public housing agency employees and the contract amount paid to contracted personnel from
funds provided under this Act shall be based on the Federal General Schedule (GS) basic rate of pay, including locality
adjustment, established under sections 5303 and 5304 of title 5, United States Code as follows:

"(I) For public housing agencies with fewer than 250 total units (public housing and section 8 housing
vouchers), the base salary of a public housing agency employee or total annual payment to each contracted personnel
shall not exceed the basic rate of pay, including a locality adjustment, for GS-11, step 10;

"(II) For public housing agencies with 250 to 1249 total units (public housing and section 8 housing vouchers),
the base salary of a public housing employee or total annual payment to each contracted personnel shall not exceed
the basic rate of pay, including locality adjustment, for GS-13, step 10;

"(III) For public housing agencies with 1250 or more total units (public housing and section 8 housing
vouchers), the base salary of a public housing agency employee or total annual payment to each contracted personnel
shall not exceed the basic rate of pay, including locality adjustment, for GS-15, step 10.

"(ii) Any amount of salary paid to an employee or of total annual payment to each contracted
personnel that exceeds the amount provided under the structure of this paragraph must be from non-Federal
non-Act sources.

"(iii) The salary structure provided in subparagraph (B)(i) shall be subject to any requirements that
may be established for the General Schedule by an appropriations Act or by Presidential executive order for
any Federal fiscal year.

"(iv) A public housing agency must certify that it has established detailed performance measures that
describe how public housing agency employees or personnel hired as contractors may receive a salary or
contract increase within the limits of subparagraph (B)(i). The certification shall be transmitted to the
Secretary in a format as determined by the Secretary.

"(C) DEFINITIONS.—For purposes of this section—
"(i) Employee includes any member of a public housing agency organization whose salary is paid in whole or in part

from funds provided under this Act, and regardless of whether such employee is full-time or part-time, temporary or
permanent.

"(ii) Contracted personnel includes any member of a public housing agency organization whose position is procured
under uniform administrative rules for Federal grants and cooperative agreements and who is paid in whole or in part from
funds provided under this Act, and regardless of whether such individual is full-time or part-time, hourly, temporary or
permanent. No such position shall be for a period beyond 5 years without re-procurement.

"(iii) Salary includes the annual basic rate of pay, including a locality adjustment, as provided in sub-paragraph (B)
and any additional adjustments, such as may be provided for overtime or shift differentials, bonuses, or contract payments
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including bonuses. Salary does not include fringe benefits as defined in principles and standards for determining costs for
Federal awards.".

Explanation of this Section: This provision establishes permanent, tiered caps on PHA personnel compensation based on the
number of housing voucher and public housing units PHAs manage and tied to the Federal General Schedule pay scale.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

[Sec. 232. Title II of Division K of Public Law 110-161 is amended by striking the item related to “Flexible Subsidy Fund”.]

Explanation of this Section: This provision eliminates the mandatory transfer of excess resources from the Rental Housing
Assistance Fund to the Flexible Subsidy Fund. Section 235 of the fiscal year 2012 Appropriations Act amended the fiscal year 2005
and 2006 Appropriations Acts to eliminate the Flexible Subsidy transfer requirement. This proposed provision amends the fiscal year
2008 Appropriations Act to eliminate the same transfer requirement.

Proposed Action: The President’s Budget proposes deleting this provision since it permanent law.

[Sec. 233. Paragraph (1) of section 242(i) of the National Housing Act (12 U.S.C. 1715z-7(i)(1)) is amended by striking "July 31,
2011" and inserting "July 31, 2016".]

Explanation of this Section: This section allows critical access hospitals to continue to be insured under section 242 of the
National Housing Act.

Proposed Action: The President’s Budget proposes deleting this provision since it is permanent law.

[SEC. 234. Section 24 of the United States Housing Act of 1937 (42 U.S.C. 1437v) is amended—
(1) in subsection (m)(1), by striking "fiscal year'' and all that follows through the period at the end and inserting "fiscal year

2014.''; and
(2) in subsection (o), by striking "September'' and all that follows through the period at the end and inserting "September 30,

2014.''. ]

Explanation of this Section: This provision extends the authorization of appropriations and sunset provision in the HOPE VI
statute through fiscal year 2014.
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Proposed Action: The President’s Budget proposes deleting this provision because the HOPE VI program has been replaced by the
Choice Neighborhoods program.

SEC. [235]218. Of the amounts made available for salaries and expenses under all accounts under this title (except for the Office
of Inspector General account), a total of up to [$5,000,000] $10,000,000 may be transferred to and merged with amounts made
available in the "Information Technology Fund'' account under this title.

Explanation of this Section: This provision allows HUD to transfer up to $10 million from salaries and expenses to fund
technology priorities throughout the Department.

Proposed Action: The Department proposes retaining this provision and increasing the transfer authority.

[SEC. 236. The proviso under the "Community Development Fund'' heading in Public Laws 109–148, 109–234, 110–252, and 110–
329 which requires the Secretary to establish procedures to prevent duplication of benefits and to report to the Committees on
Appropriations on all steps to prevent fraud and abuse is amended

by striking "quarterly'' and inserting "annually''.]
Explanation of this Section: This provision changes the requirement from quarterly to annually for the Department to report to
the Committees on Appropriations on the establishment of procedures to prevent duplication of benefits under the Community
Development Fund for specific disaster supplementals. Quarterly reports do not often show significant changes in progress and
changes would also be reflected in an annual report. This provision only changes the frequency of the Department’s reports to the
Committees on Appropriations and does not change grantees reporting requirements to the Department.

Proposed Action: The President’s Budget proposes deleting this provision because it is no longer necessary.

SEC. [237]219. None of the funds in this Act may be available for the doctoral dissertation research grant program at the
Department of Housing and Urban Development.

Explanation of this Section: This section prohibits the funds from being used for the doctoral dissertation research grant
program.



General Provisions

Y-22

Proposed Action: The President’s Budget proposes retaining this provision.

[SEC. 238. (a) Section 3(b) of the United States Housing Act of 1937 (42 U.S.C.
1437a) is amended—

(1) in paragraph (2), by designating the first sentence as subparagraph (A), the second sentence as subparagraph (B), and
the remaining sentences as subparagraph (D), and by inserting after subparagraph (B) the following new subparagraph (C):

"(C) The term extremely low-income families means very low-income families whose incomes do not exceed the
higher of—

"(i) the poverty guidelines updated periodically by the Department of Health and Human Services under the
authority of section 673(2) of the Community Services Block Grant Act applicable to a family of the size involved
(except that this clause shall not apply in the case of public housing agencies or projects located in Puerto Rico or any
other territory or possession of the United States); or

"(ii) 30 percent of the median family income for the area, as determined by the Secretary, with adjustments
for smaller and larger families (except that the Secretary may establish income ceilings higher or lower than 30
percent of the median for the area on the basis of the Secretary's findings that such variations are necessary because
of unusually high or low family incomes).''; and

(b) Section 16 of the United States Housing Act of 1937 (42 U.S.C. 1437n) is amended—
(1) in subsection (a)(2)(A);
(2) in subsection (b)(1); and
(3) in subsection (c)(3), by striking "families whose incomes'' and all that follows through "low family incomes'' and inserting

"extremely low-income families''.]

Explanation of this Section: This provision makes two changes to rental assistance programs: (1) Broadening the definition of
“extremely-low income” to apply to families with the higher of 30 percent of Area Median Income or Federal poverty level; (2)
Increases the threshold for deducting unreimbursed medical expenses from 3 percent to 10 percent of family income.

Proposed Action: The President’s Budget proposes deleting this provision because it is permanent law.

SEC. [239]220. RENTAL ASSISTANCE DEMONSTRATION AMENDMENTS.
The language under the heading Rental Assistance Demonstration in the Department of Housing and Urban Development
Appropriations Act, 2012 (Public Law 112–55), is amended [in the penultimate proviso by striking "and 2013,'' and inserting "through
December 31, 2014''] by —
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(a) striking "(except for funds allocated under such section for single room occupancy dwellings as authorized by title IV of the
McKinney-Vento Homeless Assistance Act)" in both places it appears;

(b) in the second proviso, striking "2015" and inserting "2018";

(c) striking the fourth proviso;

(d) in the penultimate proviso—
(1) striking "December 31, 2014" and inserting "2016,";
(2) inserting "a long-term project-based subsidy contract under section 8 of the Act with rent adjustments only by an

operating cost factor established by the Secretary, which shall be eligible for renewal under section 524 of the Multifamily
Assisted Housing Reform and Affordability Act of 1997 (42 U.S.C. 1437f note), or to assistance under" following "vouchers to
assistance under";

(e) inserting the following proviso before the final proviso:
"Provided further, That the Secretary may transfer amounts remaining on any contract converted under the previous proviso,
amounts available under the "Rental Housing Assistance" account, and amounts available for tenant protection vouchers under the
"Tenant-Based Rental Assistance" account, to the "Project- Based Rental Assistance" account to facilitate any such conversion under
the previous proviso, and any increase in cost for project-based rental assistance associated with any such conversion shall be equal
to any such amounts transferred:";and

(f) in the final proviso, striking "proviso" both places it appears and inserting "two provisos" in both such places.

Explanation of this Section: This provision will help facilitate the conversion and preservation of public and other HUD-assisted
properties through the Rental Assistance Demonstration (RAD). This section as amended, will do the following:

 eliminates the 60,000 unit cap on public housing and Section 8 Moderate Rehabilitation (Mod Rehab) properties that could
convert assistance to long-term Section 8 rental assistance contracts,

 extends the application deadline for such conversions to September 30, 2018;
 makes Section 8 Mod Rehab Single Room Occupancy (SRO) properties eligible for RAD;
 allows remaining Rent Supplement (Rent Supp) and RAP properties to convert to long-term Project-Based Rental Assistance

(PBRA) contracts in fiscal years 2015 and 2016, as necessary, using resources including amounts remaining on the contracts
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of a converting project and funding that would otherwise be used to provide short-term contract extensions, contract rent
amendments, and/or Tenant Protection Vouchers for expiring contracts. To ensure cost neutrality, any increase in cost in the
PBRA account as a result of Rent Supp and RAP properties converting to PBRA contracts must be equal to transfers from the
Rent Supp/RAP and/or TBRA (Tenant Based Rental Assistance) accounts; and

 extends the sunset date for Rent Supp and RAP conversions to September 30, 2016.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

[SEC. 240. None of the funds in this Act provided to the Department of Housing and Urban Development may be used to make a
grant award unless the Secretary notifies the House and Senate Committees on Appropriations not less than 3 full business days
before any project, State, locality, housing authority, tribe, nonprofit organization, or other entity selected to receive a grant award is
announced by the Department or its offices.]

Explanation of this Section: This section requires that the House and Senate Committee on Appropriations be notified 3 full
business days prior of grant awards prior to announcement by the Department.

Proposed Action: The President’s Budget proposes deleting this provision.

[SEC. 241. Section 202(f)(2) of the Housing Act of 1959 (12 U.S.C. 1701q(f)(2)) is amended—
(a) in paragraph (A)—

(1) by striking the matter before clause (i) and inserting the following: "The Secretary shall establish procedures to
delegate the award, review and processing of projects, selected by the Secretary in a national competition, to a State or
local housing agency that—''; and

(2) in clause (iii), by striking "capital advance'' and inserting "funding'', and by replacing the comma with a semi-
colon;
(b) in subparagraph (B), by striking "capital advances'' and inserting "funding under this section'';
(c) in subparagraph (C), by striking the first sentence;
(d) by redesignating subparagraph (D) as subparagraph (E), and in the redesignated subparagraph (E)—

(1) by striking "a capital advance'' and inserting "funding under this section'';and
(2) by striking "capital advance amounts or project rental assistance'' and inserting "funding under this section''; and

(e) by inserting the following new subparagraph after subparagraph (C):
"(D) Assistance under subsection (c)(2) may be provided for projects which identify in the application for assistance a

defined health and other supportive services program including sources of financing the services for eligible residents and
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memoranda of understanding with service provision agencies and organizations to provide such services for eligible residents
at their request. Such supportive services plan and memoranda of understating shall—

"(i) identify the target populations to be served by the project;
"(ii) set forth methods for outreach and referral;
"(iii) identify the health and other supportive services to be provided; and
"(iv) identify the terms under which such services will be made available to residents of the project.''.]

Explanation of this Section: This section expands the Department’s authority to facilitate section 202 operating assistance-only
contracts to fund supportive housing units for the elderly aligned with State healthcare priorities.

Proposed Action: The President’s Budget proposes deleting this provision since it is permanent law.

[SEC. 242. Section 8(o)(2) of the United States Housing Act of 1937 (42 U.S.C. 1437f(o)(2)), is amended by adding at the end the
following new subparagraph:

"(D) UTILITY ALLOWANCE.—
"(i) GENERAL.—In determining the monthly assistance payment for a family under subparagraphs (A) and (B), the

amount allowed for tenant-paid utilities shall not exceed the appropriate utility allowance for the family unit size as
determined by the public housing agency regardless of the size of the dwelling unit leased by the family.

"(ii) EXCEPTION FOR FAMILIES IN INCLUDING PERSONS WITH DISABILITIES.—Notwithstanding subparagraph (A),
upon request by a family that includes a person with disabilities, the public housing agency shall approve a utility allowance
that is higher than the applicable amount on the utility allowance schedule if a higher utility allowance is needed as a
reasonable accommodation to make the program accessible to and usable by the family member with a disability.''.]

Explanation of this Section: This provision modifies utility allowances to be consistent with the size of the unit for which the
family qualifies, not the size of the unit leased.

Proposed Action: The President’s Budget proposes deleting this provision since it is permanent law.

[SEC. 243. The Secretary shall establish by notice such requirements as may be necessary to implement sections 210, 212, 220,
238, and 242 under this title and the notice shall take effect upon issuance: Provided, That the Secretary shall commence
rulemaking based on the initial notice no later than the expiration of the 6-month period following issuance of the notice and the
rulemaking shall allow for the opportunity for public comment.]
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Explanation of this Section: This section requires the Secretary to conduct rulemaking to implement sections 210, 212, 220, 238,
and 242.

Proposed Action: The President’s Budget proposes deleting this provision.

SEC. 221. Notwithstanding any provision of the United States Housing Act of 1937 concerning the determination of tenant rent
obligations, and of section 23 of such Act (42 U.S.C. 1437u) concerning deposits to escrow accounts, the Secretary may, during the
5-year period beginning on the date of enactment of this Act, allow the use of funds made available by the Secretary to public
housing agencies to carry out rent policy demonstrations involving a limited number of families assisted under the 1937 Act, for the
purpose of determining the effectiveness of different rent policies in encouraging families to obtain employment, increase their
incomes, and achieve economic self-sufficiency, while reducing administrative burdens and maintaining housing stability. Such
demonstrations shall include public housing agencies of various sizes, and may include providing income disregards, family self-
sufficiency accounts, and policies under which families pay rent in amounts different from 30 percent of their adjusted income. The
Secretary shall publish a report regarding the results and effectiveness of any demonstrations conducted
under the authority of this section.

Explanation of this Section: This provision authorizes the Department to conduct rent policy demonstrations. These
demonstrations will help the Department determine the effectiveness of rental policy initiatives on residents’ employment
opportunities, incomes, and achievement of economic self-sufficiency, while maintaining housing stability and reducing
administrative burdens.

Proposed Action: The President’s Budget proposed the addition of this provision in fiscal year 2014 and proposes it again for fiscal
year 2015. This provision will assist the Department in developing effective policies to encourage employment and increase the
earned income of assisted families.

SEC. 222. EXCEPTION TO AFFORDABLE HOUSING QUALIFICATION FOR MULTIFAMILY HOUSING SECURING LOANS MADE BY
CERTAIN ENTITIES. Section 542(b)(9) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-22(b)(9)) is
amended at the end by inserting after the period the following: "This requirement does not apply to housing securing loans made to
increase the availability of capital to small multifamily rental properties by entities approved by the Secretary as having demonstrated
experience in making loans for low and moderate income multifamily housing.".

Explanation of this Section: This provision will expand on the Department’s demonstration authority to make Section 542(b) Risk
Share loans available to small multifamily properties (5 to 49 units). These small properties are underserved by the conventional
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market, and are traditionally underserved by FHA as well. The provision focuses on the particular needs of very small (20 units and
under), unsubsidized properties. These small properties comprise a significant share of rental housing in certain urban areas. Small
multifamily properties are an important means for the Department to meet its affordable housing and community development goals.
These properties are more likely to be owned by small entities or individuals, tend to be concentrated in lower income
neighborhoods, and often offer rents affordable to households below median income.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

SEC. 223. Section 314 of the Department of Housing and Urban Development Appropriations Act, 2006, is repealed.

Explanation of this Section: Section 314 of the fiscal year 2006 Appropriations Act required the Department to submit a report in
2006, and annually thereafter, regarding the number of federally assisted units under lease and per unit cost. It is a significant
administrative burden to produce this report and the data it contains is available in other sources including the Department’s Annual
Performance Report and on the website.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015. The Department can provide this
data to the Committees on Appropriations upon request and the repeal of this requirement would reduce the administrative burden
of preparing an annual report.

SEC. 224. Subsection (g) of section 9 of the United States Housing Act of 1937 (42 U.S.C. 1437g(g)) is amended by—

(a) striking paragraphs (1) and (2) and inserting the following new paragraph:
"(1) FULL FLEXIBILITY OF CAPITAL AND OPERATING FUND AMOUNTS.—The Secretary shall provide, by notice published in

the Federal Register, that of any amounts allocated for any fiscal year from the funds under subsections (d) and (e) for any public
housing agency that is not designated pursuant to section 6(j)(2) as a troubled public housing agency and that, in the determination
of the Secretary is operating and maintaining its public housing in a safe, clean, and healthy condition, the agency may use any such
amounts for any eligible activities under subsections (d)(1) and (e)(1), regardless of the fund from which the amounts were
allocated and provided."; and

(b) redesignating paragraph (3) as paragraph (2).
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Explanation of this Section: This provision provides fungibility of PHA operating and capital funds. Currently, only small PHAs
have the ability to use their public housing Operating and Capital funds interchangeably. This proposal will allow PHAs to more
efficiently and effectively respond to the operating and capital needs of the public housing stock.

Proposed Action: The President’s Budget proposed making this provision permanent law.

SEC. 225. GINNIE MAE SECURITIZATION.—
(a) Paragraph (8) of section 542(b) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-22(b)) is amended in
its title by deleting "Prohibition on" and in its text by revising it to read as follows:

"The Government National Mortgage Association shall not securitize any multifamily loans insured or reinsured under this
subsection, except as provided herein. The Government National Mortgage Association may, at the discretion of the
Secretary, securitize any multifamily loan, provided that—

"(A) the Federal Housing Administration provides mortgage insurance based on the unpaid principal balance of the
loan, as shall be described in the Risk Share Agreement;

"(B) the Federal Housing Administration shall not require an assignment fee for mortgage insurance claims related to
the securitized mortgages; and

"(C) any successors and assigns of the risk share partner (including the holders of credit instruments issued under a
trust mortgage or deed of trust pursuant to which such holders act by and through a trustee therein named) shall not
assume any obligation under the risk-sharing agreement and may assign any defaulted loan to the Federal Housing
Administration in exchange for payment of the mortgage insurance claim. The risk-sharing agreement must provide for
reimbursement to the Secretary by the risk share partner(s) for either all or a portion of the losses incurred on the
loans insured.".

(b) Paragraph (6) of section 542(c) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-22(c)) is amended in
its title by deleting "Prohibition on" and in its text by revising it to read as follows:

"The Government National Mortgage Association may, at the discretion of the Secretary, securitize any multifamily loan
insured under this subsection, provided that—

"(A) the Federal Housing Administration provides mortgage insurance based on the unpaid principal balance of the
loan, as shall be described by regulation;

"(B) the Federal Housing Administration shall not require an assignment fee for mortgage insurance claims related to
the securitized mortgages; and
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"(C) any successors and assigns of the risk share partner (including the holders of credit instruments issued under a
trust mortgage or deed of trust pursuant to which such holders act by and through a trustee therein named) shall not
assume any obligation under the risk-sharing agreement and may assign any defaulted loan to the Federal Housing
Administration in exchange for payment of the mortgage insurance claim. The risk-sharing agreement must provide for reim-
bursement to the Secretary by the risk share partner(s) for either all or a portion of the losses incurred on the loans
insured.".

(c) Clause (ii) of the first sentence of section 306(g)(1) of the National Housing Act (12 U.S.C. 1721(g)(1)) is amended by striking
the semi-colon and inserting a comma, and by inserting before the period at the end the following: ", or which are insured under
subsection (b) or (c) of section 542 of the Housing and Community Development Act of 1992 (12 U.S.C.1715z-22), subject to the
terms of paragraph (8) and (6), respectively, of such subsection".

Explanation of this Section: Sections 542(b)(8) and (c)(6) as enacted (12 U.S.C.1715z –22(b)(8) and (c)(6)) prevent
securitization of risk-sharing loans through Ginnie Mae-guaranteed securities. This is because, if a risk-sharing loan is securitized
and the issuer defaults, Ginnie Mae, as assignee of the loan, would become liable for the risk-sharing obligations of the issuer, as
would any other issuer to which Ginnie Mae might attempt to transfer the loan.

This proposal amends Sections 542(b) and (c) to remove the prohibition against securitization of these loans through Ginnie Mae, so
long as the scope of insurance on the loans falls within the parameters of amended Section 542(b) and (c). Specifically, while the
loans may be the subject of a risk sharing agreement between the originating mortgagee and FHA, successors and assignees of the
originating mortgagee shall not be liable for the obligations under the risk sharing agreement. Upon assignment of a loan to FHA by
an assignee/successor, FHA shall pay an insurance claim based on the unpaid principal balance. In addition, FHA shall not require an
assignment fee for any loan insured under these subsections if the loan is securitized through Ginnie Mae.

The related conforming amendment includes language in Ginnie Mae’s Charter Act to authorize securitization of loans insured under
Subsections 542(b) and (c) as amended.

These amendments will allow Ginnie Mae to provide secondary market liquidity to support a broader range of housing financed
through FHA risk-sharing programs, including small (5-49 units) affordable multifamily developments, and improve existing financing
options.
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Proposed Action: The Department proposed the addition of this provision in fiscal year 2014 and proposes it again for fiscal year
2015. The proposed amendments will increase access to multifamily development financing by allowing Ginnie Mae to securitize
risk-sharing loans.

SEC. 226. SHOP AMENDMENTS. — Section 11 of the Housing Opportunity Program Extension Act of 1996 (42 U.S.C. 12805 note) is
amended—
(1) in subsection (d)(2) by adding at the end the following new subparagraph:

"(C) PLANNING, ADMINISTRATION, AND MANAGEMENT. Planning, administration, and management of grant programs and
activities, provided that such expenses do not exceed 20 percent of any grant made under this section.";

(2) in subsection (i)(5) by—
(A) striking "24" and inserting "36"; and
(B) striking "except that" and all that follows through "such grant amounts";

(3) in subsection (j) by—
(A) inserting after the heading "(1) REDISTRIBUTION OF FUNDS.";
(B) striking "24" and inserting "36";
(C) striking "(or, in the case" and all that follows through "within 36 months)";and
(D) adding at the end the following new paragraph:

"(2) DEADLINE FOR COMPLETION AND CONVEYANCE. — The Secretary shall establish a deadline (which may be
extended for good cause as determined by the Secretary) by which time all units that have been assisted with grant funds
under this section must be completed and conveyed."; and

(4) by striking subsection (q).

Explanation of this Section: This proposed provision makes four changes to the Self-Help and Homeownership Opportunity
(SHOP) program:

(1) Adds an eligibility category under subsection (d)(2) to specifically allow up to twenty percent of each SHOP Grant to be used for
eligible planning, administration and management costs provided such costs do not exceed 20 percent of the SHOP Grant: SHOP
NOFAs have historically allowed the use of SHOP Grant funds for eligible planning, administration and management costs, provided
such costs do not exceed 20 percent of the SHOP Grant. This authorization is well established in the SHOP program. Adding this
Section to the SHOP statute codifies this authority in the statute, and clarifies that there are three categories of eligible costs that
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can be financed with SHOP Grant funds: land acquisition, infrastructure improvements; and planning, administration and
management (provided such expenses do not exceed 20 percent of the grant).

(2) Amends subsections (i)(5) and (j) to eliminate the dual 24 month and 36 month Grant expenditure time frames (the Grant
Term), and establish a single 36 month Grant Term for all participating organizations, consortia and affiliate organizations, after
which the Secretary will recapture any “unused” SHOP Grant funds: Amending Sections (i)(5) and (j) “Grant Agreement” to establish
a single 36 month SHOP Grant Term for all SHOP Grantees, Consortium members and affiliate organizations will facilitate program
management and eliminate an unnecessary distinction between different categories of SHOP entities based on the number of SHOP
units to be undertaken. This change will enable Grantees to more easily shift funds away from non-performing affiliates to
performing affiliates, without being in danger of violating the 24 month Grant Term. It will also ease HUD and the Grantee’s
administrative burden of tracking multiple deadlines for each SHOP Grant.

(3) Adds to subsection (j) a provision that authorizes the Secretary to establish a deadline for the completion and conveyance of all
SHOP units that have been assisted with SHOP Grant funds: Although the SHOP statute establishes a deadline for the use
(expenditure) of all SHOP Grant funds, it does not establish a deadline for the completion and conveyance of all SHOP units that
have been financed with these Grant funds. Final Grant Close Out does not occur until all SHOP Grant-assisted units have been
completed and conveyed to eligible homebuyers. Providing HUD with the statutory authority to establish a deadline for the timely
completion and conveyance of all SHOP Grant-assisted units will better enable HUD to facilitate program performance and enforce
against instances of non-compliance. HUD could modify a deadline for good cause.

(4) Eliminates subsection (q) which prohibits the Secretary from issuing regulations that exceed, in length, five full pages in the
Federal Register: The current SHOP statute subsection (q) limits HUD’s issuance of necessary regulations to five pages, which is too
limited to allow HUD to issue meaningful program rules. As a result, the annual SHOP Notice of Funding Availability (NOFA) and
related Grant Agreement are overburdened with SHOP program and cross-cutting statutory requirements. Removing subsection (q)
from the SHOP Statute will eliminate this unrealistic five page limitation on the issuance of SHOP regulations. This will enable HUD
to engage in rulemaking that will allow an opportunity for public comment, unlike the NOFA process. The issuance of regulations will
also provide more certainty and consistency in the SHOP program, establish clear guidance for program administration, and
streamline the NOFA process.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.
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SEC. 227. FAIR MARKET RENTS. — Paragraph (1) of section 8(c) of the United States Housing Act of 1937 (42 U.S.C. 1437) is
amended—

(a) by inserting "(A)" after the paragraph designation;
(b) by striking the fourth, seventh, eighth, and ninth sentences; and
(c) by adding at the end the following:

"(B) Publication of Fair Market Rentals.— Not less than annually:
"(1) The Secretary shall publish a notice in the Federal Register that proposed fair market rentals for an area

have been published on the site of the Department on the Internet and in any other manner specified by the
Secretary. Such notice shall describe proposed material changes in the methodology for estimating fair market rentals
and shall provide reasonable time for public comment.

"(2) The Secretary shall publish a notice in the Federal Register that final fair market rentals have been
published on the site of the Department on the internet and in any other manner specified by the Secretary. Such
notice shall include the final decisions regarding proposed substantial methodological changes for estimating fair
rentals and responses to public comments.”

Explanation of this Section: This provision generally allows the Secretary of HUD to publish proposed and final FMRs on the
Internet without also printing all FMRs in the Federal Register. Proposed and final methodological changes in FMR estimates, and
solicitation of public comment on FMRs would continue to be published in the Federal Register. The provision also removes obsolete
language specifying certain counties as receiving special FMR estimates.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

SEC. 228. Section 255 of the National Housing Act (12 U.S.C. 1715z-20) is amended—
(a) in subsection (b)(1) by inserting before the period ", except that the term mortgagor shall not include the successors and

assigns of the original borrower under a mortgage"; and
(b) in subsection (j) to read as follows: "(j) SAFEGUARD TO PREVENT DISPLACEMENT OF HOMEOWNER.—In order for a

mortgage to be eligible for insurance under this section, the mortgage shall provide that the obligation of the mortgagor to satisfy
the loan obligation is deferred until the death of the mortgagor, the sale of the home, or the occurrence of other events specified in
regulations of the Secretary. Section 1647(b) of title 15 and any implementing regulations issued by the Board of Governors of the
Federal Reserve System shall not apply to a mortgage insured under this section."

Explanation of this Section: This section revises the National Housing Act to clarify that the HECM becomes due and payable on
the death of the mortgagor spouse. This corrects the incorrect understanding that a non-mortgagor spouse can benefit from the
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HECM despite the death of the mortgagor spouse. This has been a source of litigation for the Department. This clarification will
help avoid such misunderstanding in the future.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

SEC. 229. HOUSING COUNSELING AMENDMENTS—
(a) Section 106 of the Housing and Urban Development Act of 1968 (12 U.S.C.1701x) is amended—

(1) by adding at the end the following new subsection: "(j) FINANCIAL ASSISTANCE. For purposes of this section, the
Secretary may enter into multiyear agreements as is appropriate, subject to the availability of annual appropriations.";

(2) in subsection (e)(2) by adding at the end of paragraph (2) the following sentence: "These standards may provide
that an individual may also show competence to provide counseling by having successfully completed training in each of the
six areas."; and

(3) in subsection (f)—
(A) in paragraph (1), by inserting "or entities" after "(which may be a nonprofit organization)"; and
(B) in paragraphs (3) through (6), by inserting "or entities" after the word "entity" each place such word

appears.
(b) Section 4(g)(3)(A) of the Department of Housing and Urban Development Act (42 U.S.C. 3533(g)(3)(A)) is amended by—

(1) in clause (i), striking "and";
(2) in clause (ii), striking the period at the end and inserting "; and"; and
(3) adding at the end the following clause: "(iii) to accept and retain, on behalf of the Secretary, and subject to

procedures established by the Secretary, funds from private entities, including mortgage lenders and servicers, and any funds
made available to the Director pursuant to the settlement of any legal proceedings, to be distributed and used for housing
counseling activities under section 106 of the Housing and Urban Development Act of 1968."

Explanation of this Section: This proposed provision makes three changes that will streamline and improve the Housing
Counseling program:

(1) Allows the Department to enter into multiyear agreements with grantees subject to the availability of funding. Multiyear
counseling funding reduces the burden on HUD to process applications and award grants on an annual basis and allows HUD-
approved housing counseling agencies to apply for multiyear grant funds instead of submitting applications annually. Multiyear
funding will help counseling agencies use their resources to help homeowners and prospective homeowners and not expend valuable
time applying for grants every year if the counseling agency has a proven record of performance. Additionally, multiyear funding will
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allow housing counseling agencies to reduce capital costs by increasing the potential funds they can leverage and provide for better
long-term funding plans.

(2) Expands the eligibility for qualified organizations to provide counselor training from one to multiple entities. Multiple entities
administering the homeownership and rental counselor training and certification program will reduce burden on housing counseling
agencies and housing counselors by providing housing counselors with more testing sites and training opportunities.

(3) Allows private entities to provide funding to HUD-approved Housing Counseling agencies. Private funding from sources such as
reverse mortgage lenders, servicers and settlement funds, could be efficiently and fairly approved or distributed by HUD to qualified
counseling agencies. Leveraging non-federal sources of funding would allow agencies to provide additional services while
maintaining the quality and independence of HUD-approved Housing Counselors.

Proposed Action: The Department proposes the addition of this provision in fiscal year 2015.

SEC. 230. (a) Subsection (b) of section 225 of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12755) is
amended by adding at the end the following new sentence: "Such 30-day waiting period is not required if the grounds for the
termination or refusal to renew involve a direct threat to the safety of the tenants or employees of the housing, or an imminent and
serious threat to the property (and the termination or refusal to renew is in accordance with the requirements of State or local
law).".

(b) Section 231 of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12771) is amended—
(1) in subsection (b) by striking "make such funds available by direct reallocation" and all that follows through "were

recaptured" and inserting "reallocate the funds by formula in accordance with section 217(d) of this Act (42 U.S.C.
12747(d))"; and

(2) by striking subsection (c).
(c) Section 104(6) of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12704) is amended by adding at the
end of the undesignated matter after subparagraph (D) the following sentence: "In the case of an organization funded by the
State under title II of this Act, the organization may serve all counties within the State."
(d) Section 216 of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12746) is amended—

(1) in paragraph (3) by striking "Except as provided in paragraph (10), a" and inserting "A";
(2) in paragraph (8) by striking "subsequent" and inserting "five";
(3) by amending paragraph (9) to read as follows:

"(9) REVOCATION.—
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"(A) The Secretary may revoke the designation of a jurisdiction as a participating jurisdiction if the
Secretary finds, after reasonable notice and opportunity for hearing, that the jurisdiction is unwilling or unable
to carry out the provisions of this title. Any remaining line of credit in the HOME Investment Trust Fund
established for the jurisdiction under section 218 shall be reallocated in accordance with paragraph (6) of this
section.

"(B) The Secretary shall revoke the designation of a jurisdiction as a participating jurisdiction if the
allocation for the jurisdiction falls below $500,000 for 3 years during the period in paragraph (8)."; and

(4) by striking paragraph (10).
(e) Section 217(b) of the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b)) is amended—

(1) in paragraph (3) by striking ", except as provided in paragraph (4)"; and
(2) by striking paragraph (4).

Explanation of this Section: These provision makes four changes to the HOME Investment Partnership Program: (1) Facilitates
eviction of HOME rental unit tenants who pose a direct threat to tenants or employees of the housing or are an imminent, serious
threat to the property; (2) Allows recaptured Community Housing Development Organization (CHDO) funds to be reallocated by
formula as regular HOME funds; (3) Allows nonprofit organizations that operate statewide to be designated as CHDOs by the State
Participating Jurisdiction; (4) Revises provisions that establish when Participating Jurisdictions that fall below eligibility criteria could
continue to receive HOME funding.

Proposed Action: The Department proposed the addition of the provisions on eviction and CHDO recaptures in fiscal year 2013
and proposes them again for fiscal year 2014. For fiscal year 2014, the Budget proposes additional HOME provisions to revise the
grandfathering of participating jurisdictions and authorize nonprofit organizations that operate statewide.

SEC. 231. Subsection 3(b) of the United States Housing Act of 1937 (42 U.S.C. 1437a(b)) is amended by revising subparagraph (ii)
of paragraph (5)(A) to read as follows:

"(ii) HEALTH AND MEDICAL EXPENSES.—The amount, if any, by which 10 percent of annual family income is exceeded by
the sum of—

(I) in the case of any elderly or disabled family, any unreimbursed health and
medical care expenses; and

(II) any unreimbursed reasonable attendant care and auxiliary apparatus expenses for each handicapped member of
the family to the extent necessary to enable any member of such family to be employed.".
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Explanation of this Section: This section increases the threshold for deducting unreimbursed medical expenses from 3 percent to
10 percent of family income.

Proposed Action: The Department proposed the addition of these provisions in fiscal year 2014 and proposes them again for fiscal
year 2015 to simplify administration of the medical expenses deduction, and reduce Federal costs.

SEC. 232. MULTIFAMILY PERFORMANCE-BASED ENERGY CONSERVATION DEMONSTRATION.—
(a) PURPOSE.—The purpose of this demonstration is to authorize the Secretary of the Department of Housing and Urban

Development (hereinafter referred to as "the Secretary") to test a performance-based model program that facilitates financing
of energy and water conservation improvements in assisted multifamily housing with the intent of reducing the utility costs of such
housing.

(b) PROGRAM AUTHORITY.—In accordance with the provisions of this section, the Secretary may execute performance-based
agreements in fiscal years 2015 through 2017 to provide energy and water conservation improvements for up to 20,000 units in
eligible multifamily properties. The Secretary may use funds made available under the heading "Project-Based Rental Assistance" for
such agreements in each fiscal year that such agreements are executed or in effect.

(c) BUDGET NEUTRALITY.— The demonstration shall be budget neutral, so that the utility costs subsidized by the Secretary
and the performance payments under the performance-based agreements for the participating properties are not more than the
utility costs subsidized by the Secretary would have been for such properties in the absence of this demonstration.

(d) ELIGIBLE ENTITIES.—
(1) IN GENERAL.—The Secretary may execute performance-based agreements under this section with entities that

provide services or that arrange for the provision of services and, upon receipt of payments under the agreement, disburse
such payments in accordance with the agreement.

(2) SELECTION OF ELIGIBLE ENTITIES.—The Secretary may select eligible entities by competition or a formula based
on an eligibility threshold.
(e) TERMS OF PERFORMANCE-BASED AGREEMENTS.—A performance-based agreement under this section shall include—

(1) the period that the agreement will be in effect and during which payments may be made, which may be a term of
up to 12 years;
(2) the performance measures that will serve as payment thresholds during the term of the agreement;
(3) an audit protocol for the properties covered by the agreement;
(4) a requirement that payments shall be contingent on realized cost savings associated with reduced utility

consumption in the participating properties; and
(5) such other requirements and terms as determined to be appropriate by the Secretary.
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(f) IMPLEMENTATION.—This section shall be implemented in accordance with such procedures, terms, requirements, and
conditions as the Secretary shall, by notice, provide.

(g) EVALUATION AND REPORT.—The Secretary shall conduct an evaluation of the use of the authority under this section
every 5 years after the execution of the first agreement under this section and within 2 years of the expiration of the last
agreement executed under this section, and report such findings to Congress.

Explanation of this Section: Authorizes the Secretary to conduct a demonstration to test a performance-based model program

that facilitates financing of energy and water conservation improvements in assisted multifamily housing with the intent to reduce

utility costs.

Proposed Action: The President’s Budget proposes addition of this provision.

SEC. 233. LIHPRHA FLEXIBILITY. Section 219(a) of the Low Income Housing Preservation and Resident Homeownership Act of
1990 (12 U.S.C. 4109) is amended by—

(a) striking "AGREEMENTS BY THE SECRETARY.—After" and inserting "AGREEMENTS BY THE SECRETARY.—"(1) After";
(b) redesignating paragraphs (1), (2), and (3) as subparagraphs (A), (B), and (C), respectively; and
(c) adding after the newly designated paragraph (1) the following new paragraph:

"(2) As determined by the Secretary of Housing and Urban Development and notwithstanding section 222(a)(2)(A)
(12 U.S.C. 4112(a)(2)(A)), at the request of any owner refinancing, or any qualified purchaser of eligible low-income housing
that is subject to a use agreement pursuant to such Acts, the Secretary may amend the use agreement or other governing
documents for such housing in order to terminate or modify any limitations on prepayments and periodic distributions of
surplus cash generated by such housing in accordance with section 220(d)(2)(E) (12 U.S.C. 4110(d)(2)(E)) to facilitate the
preservation of the housing through acquisition or refinancing as affordable housing, provided that the property is covered by
a use agreement for 20 years beyond the date of acquisition or refinancing, and that the owner or purchaser of such housing
agrees to renew the existing project-based Housing Assistance Payments contract pursuant to section 524 of the Multifamily
Assisted Housing and Affordability Act of 1997, as amended (42 U.S.C. 1437f note) for a term to be determined by the
Secretary.".

Explanation of this Section: This provision is designed to aid in the preservation of assisted housing projects. The provision

authorizes HUD to modify use agreements and other restrictions upon the refinancing or purchase of the project – making it much

more financially feasible to continue to operate the project as assisted housing. The provision allows owners of LIHPRHA properties

to access the same incentives as other owners of HUD Multifamily properties with affordability use agreements to preserve the long
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term affordability of properties and leverage external financing to make capital repairs. Today, LIHPRHA projects have Use

Agreements that may impose restrictions on owner developer fees, use of LIHTC equity and statutorily allowed distributions. This

provision allows HUD to level the playing field for these projects and align Use Agreements with the statute, for the purpose of

opening up new incentives to preserve these properties. The additional flexibility is conditioned on the owner continuing to operate

the project as affordable housing - either through a twenty year use agreement or MAHRA contract.

Proposed Action: The President’s Budget proposes addition of this provision.

SEC. 234. Subsection (a) of section 1018 of the Housing and Community Development Act of 1992 (42 U.S.C. 4852d), is amended
by adding after paragraph 5 the following new paragraph:

"(6) AUTHORITY OF THE SECRETARY.—
"(A) INVESTIGATIONS.—The Secretary is authorized to conduct such investigations as may be necessary to

administer and carry out his duties under this section. The Secretary is authorized to administer oaths and require by
subpoena the production of documents, and the attendance and testimony of witnesses as the Secretary deems advisable.
Nothing contained in this subparagraph shall prevent the Administrator of the Environmental Protection Agency from
exercising authority under the Toxic Substances Control Act or this Act.

"(B) ENFORCEMENT.—Any district court of the United States within the jurisdiction of which an inquiry is carried, on
application of the Attorney General, may, in the case of contumacy or refusal to obey a subpoena of the Secretary issued
under this section, issue an order requiring compliance therewith; and any failure to obey such order of the court may be
punished by the court as a contempt thereof.".

Explanation of this Section: Provides the Secretary authority to carry out investigations, administer oaths, and subpoena

documents related to violations of the Lead Disclosure provision of Title X.

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 235. NONPROFITS ADMINISTERING RENTAL ASSISTANCE. Section 423(g) of the McKinney-Vento Homeless Assistance Act
(42 U.S.C. 11383(g)) is amended by inserting "private nonprofit organization," after "unit of general local government,".

Explanation of this Section: Amends the McKinney-Vento Homeless Assistance Act (42 U.S.C. 11383(g)) to allow private non-

profit organizations to administer rental assistance programs.
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Proposed Action: The President’s Budget proposes addition of this provision

SEC. 236. Section 184(b)(4) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-13a(b)(4)) is amended by
adding at the end the following new subparagraphs:

"(E) The Secretary may authorize qualifying lenders to participate in a direct guarantee process for approving loans. If the
Secretary determines that a mortgage insured through the direct guarantee process was not originated in accordance with the
requirements established by the Secretary, then the Secretary may require the lender approved under this subparagraph to
indemnify the Secretary for the loss, irrespective of whether the violation caused the mortgage default. If fraud or misrepresentation
was involved in the direct guarantee process, the Secretary shall require the lender approved under this subparagraph to indemnify
the Secretary for the loss regardless of when an insurance claim is paid.

"(F) Periodically, the Secretary may review the mortgagees originating or underwriting single family mortgages under this
section, as follows:

"(i) In conducting this review the Secretary shall compare that mortgagee with other mortgagees originating or
underwriting loan guarantees for Indian housing based on the rates of defaults and claims for insured single family mortgage
loans originated or underwritten by that mortgagee.

"(ii) The Secretary may also compare that mortgagee with such other mortgagees based on underwriting quality;
geographic area served; or any commonly used factors the Secretary deems necessary for comparing mortgage default risk,
provided that such comparison is of factors that the Secretary would expect to reduce the default risk of mortgages insured
by the Secretary.

"(iii) In carrying out the periodic review of mortgagee performance, the Secretary shall implement such comparisons
by regulation, notice, or mortgagee letter.

"(iv) The Secretary may terminate the approval of a mortgagee to originate or underwrite loan guarantees for Indian
Housing if the Secretary determines that the mortgage loans originated or underwritten by the mortgagee present an
unacceptable risk to the Indian Housing Loan Guarantee fund based on a comparison of any of the factors set forth in this
subparagraph or by a determination that the mortgagee engaged in fraud or misrepresentation.".

Explanation of this Section: Amends the Housing and Community Development Act to authorize the Secretary to (1) seek

indemnification from any loss if he determines that a mortgage was not originated in accordance with HUD requirements; (2)

terminate lenders if the lender presents an unacceptable risk or commits fraud.

Proposed Action: The President’s Budget proposes addition of this provision



General Provisions

Y-40

SEC. 237. Section 184(h)(1)(B) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-13a(h)(1)(B)) is
amended by inserting after the first sentence the following: "Exhausting all reasonable possibilities of collection by the holder of the
guarantee shall include a good faith consideration of loan modification as well as meeting standards for servicing loans in default, as
determined by the Secretary.".

Explanation of this Section: Requires lenders to consider loan modification and meet standards for servicing loans in default

prior to payment of the claim by HUD.

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 238. Section 184(l)(3) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-13a(l)(3)) is amended to
read as follows:"(3) The term "Indian" has the same definition as in section 4(10) of the Native American Housing Assistance and
Self-Determination Act of 1996.".

Explanation of this Section: Updates statutory definitions governing Section 184 program for “Indian” to make them consistent

with the Native American Housing Assistance and Self-Determination Act (NAHSADA) for eligibility purposes.

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 239. Section 184(l)(8) of the Housing and Community Development Act of 1992 (12 U.S.C. 1715z-13a(l)(8)) is amended to
read as follows:

"(8) Indian tribe.—
"(A) INDIAN TRIBE.—The term "Indian tribe" has the same definition as in section 4(13)(A) of the Native American

Housing Assistance and Self-Determination Act of 1996.
"(B) FEDERALLY RECOGNIZED TRIBE.—The term "Federally recognized tribe" has the same definition as in section

4(13)(B) of the Native American Housing Assistance and Self- Determination Act of 1996.
"(C) STATE-RECOGNIZED TRIBE.— The term "State-recognized tribe" has the same definition as in section 4(13)(C)(i)

of the Native American Housing Assistance and Self- Determination Act of 1996.
"(D) CONDITIONS.—Nothing in paragraph (C) shall be construed to confer upon a State-recognized tribe any rights,

privileges, responsibilities, or obligations otherwise accorded Indian tribes recognized by the United States for other
purposes.".
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Explanation of this Section: Updates statutory definitions governing Section 184 program for “Indian Tribe”, “Federally-

Recognized Tribe” and “State-Recognized tribe” to make them consistent with the Native American Housing Assistance and Self-

Determination Act (NAHSADA) for eligibility purposes.

Proposed Action: The President’s Budget proposes addition of this provision.

SEC. 240. Section 579 of the Multifamily Assisted Housing Reform and Affordability Act (MAHRA) of 1997 (42 U.S.C 1437f note) is
amended by striking "October 1, 2015" each place it appears and inserting in lieu thereof "October 1, 2018".

Explanation of this Section: This provision extends the sunset date of the Multifamily Assisted Housing Reform and Affordability

Act (MAHRA) of 1997 to October 1, 2018 (expires in 2015).

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 241. The fifth sentence in the second undesignated paragraph after section 221(f) of the National Housing Act (12 U.S.C.
1715l(f)) is amended by inserting "or subsection (d)(4)" after "subsection (d)(3)".

Explanation of this Section: Clarifies that low-and-moderate income persons under 62 years of age are eligible for occupancy of
dwelling units in a project financed with a mortgage insured under 221(d)(4) private industry mortgagors like they are for 221(d)(3)
public agency mortgagors.

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 242. Section 221 of the National Housing Act (12 U.S.C. 1715l) is amended by striking subsection (g)(4).

Explanation of this Section: Eliminates Section 221(g)(4) of the National Housing Act regarding loan assignment authority. The

provision is no longer necessary because there aren’t any outstanding loans left that would qualify under this provision.

Proposed Action: The President’s Budget proposes addition of this provision
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SEC. 243. Notwithstanding section 24(o) of the United States Housing Act of 1937 (42 U.S.C. 1437v(o)), amounts made available in
prior appropriations Acts under the heading "Revitalization of Severely Distressed Public Housing (HOPE VI)" or under the heading
"Choice Neighborhoods Initiative" may continue to be provided as assistance pursuant to such section.

Explanation of this Section: Extends sunset provision for HOPE VI (Section 24) for FY15 to ensure that HUD can continue to

disburse Hope VI balances from prior year funds. Also incorporates Choice because Choice funding is subject to Section 24.

Proposed Action: The President’s Budget proposes addition of this provision

SEC. 244. Section 202 of the National Housing Act (12 U.S.C.1708) is amended by adding at the end the following new subsection:
"(i) ADMINISTRATION.—Notwithstanding any provision of law, and in addition to any other fees charged in connection with

the provision of insurance under this title, in each fiscal year the Secretary may charge and collect a fee not to exceed 4 basis points
of the original principal balance of mortgages originated by the mortgagee that were insured under this title during the previous
fiscal year. Such fee collected from each mortgagee shall be used as offsetting collections for part of the administrative contract
expenses funding and any necessary salaries and expenses funding provided under the Mutual Mortgage Insurance Program Account
under this title. The Secretary may establish the amount of such fee through regulations, notice, Mortgagee Letter, or other
administrative issuance.".

Explanation of this Section: Provides authority to charge lenders an administrative support fee. These funds will provide

enhancements to administrative contract support and FHA staffing, with a focus on increasing the number of loans reviewed

annually for quality assurance, which will ensure lender compliance with FHA endorsement policies and reduce losses to the FHA

insurance fund.

Proposed Action: The President’s Budget proposes the addition of this provision in 2015.

SEC. 245. Notwithstanding Section 620(d)(2) of the National Manufactured Housing Construction and Safety Standards Act of 1974,
as amended (42 U.S.C. 5419(d)(2)), the Secretary may modify fees authorized under Section 620 of such Act by notice published in
the Federal Register. (Department of Housing and Urban Development Appropriations Act, 2014.)
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Explanation of this Section: This new provision is similar to procedures for FHA mortgages and will provide the Department with
the ability to respond timely to changes in the dynamic Manufactured Housing Industry and raise fees by notice rather than
rulemaking.

Proposed Action: The President’s Budget proposes the addition of this provision in 2015.


